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LIST OF SUBSTANTIVE CHANGES AND ADDITIONS

PPC’s Guide to Practical Estate Planning

Twenty-second Edition (April 2015)

The following are some of the important update features of the 2015 edition of PPC’s Guide to Practical Estate
Planning:

¯ Maximizing the Income Tax Basis of Assets.With the changing environment of estate and gift tax laws,
planning to reduce income taxes has become much more important to most individuals. This update
includes a discussion of strategies to minimize capital gains and other taxes by maximizing the step-up in
basis of appreciated assets.

¯ Planning for theTerminally IllClient.Whenaclient isdiagnosedwitha terminal illness, anumberofdifficult
decisionsmust bemade as quickly as possible. This update provides a discussion of how the planner can
assist a terminally ill client with important end of life decisions.

¯ Re-thinking Gifts of Appreciated Property. For most clients, giving gifts of appreciated property is no
longer the recommended strategy to minimize taxes. This edition includes updated guidance on the pros
and cons of making lifetime gifts.

¯ Valuation Discounts May Result in Greater Tax. Unless the client is subject to federal or state estate tax,
valuation discounts may cause taxable income recognition upon the sale or disposition of the property by
those who receive it. This update provides information to consider when planning for such discounts.

In addition to these featured items, the Guide includes the following update items:

Chapter Substantive Changes and Additions Reference

Chapter 2
Overview of Federal
Estate, Generation-
skipping Transfer, and
Gift Taxes

1. Clarified the discussion of the different types of state death
taxes.

Section 201

2. Updated the discussion of planning strategies to consider
for clients with different levels of wealth in light of the
increased applicable exclusion amount.

Section 203

3. Clarified the discussion of using qualified personal resi-
dence trusts in wealth transfer planning.

Section 203

4. Added a new section on the importance of considering
income tax planning and maximizing the potential step-up
in basis of assets in conjunction with wealth transfer
planning.

Section 204
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Chapter ReferenceSubstantive Changes and Additions

5. Included a discussion of proposals for the fiscal year 2016
federal budget, which includes significant changes to the
taxation of estates, gifts, and trusts.

Section 204

Chapter 3
Lifetime Giving
Strategies

1. Clarified the discussion of a donee’s personal liability for
unpaid gift taxes to emphasize that although his or her
liability is limited to the value of the gift, the interest accruing
on the unpaid gift tax is unlimited.

Section 308

2. Expanded thediscussionof planning formakinggiftswithin
three years of death to include the benefits of making a
charitable gift during life to take advantage of the charitable
tax deduction on the decedent’s final income tax return.

Section 314

Chapter 4
Wealth Transfer
Planning Using Lifetime
Trusts

1. Added a new section to discuss ING trusts (also known as
DINGs, NINGs, and WINGs) designed to shift state income
tax from the grantor’s domicile state to a trust located in a
state that does not tax trust income.

Section 407

2. Expanded the discussion of early termination of a QPRT
when the trust is no longer needed.

Section 408

Chapter 5
Wealth Transfer
Planning without Trusts

1. Explained how the focus of estate planning may now be to
includeassets in thedecedent’s estate for a step-up inbasis
to the date of death value.

Section 500

2. Expanded the caution on valuing SCINs using the Sec-
tion 7520 rate when death is imminent.

Section 502

3. Addedadiscussionof theCohencase inwhichgrossestate
inclusion due to a retained right to control property did not
apply even though the decedent held the power to declare
dividends.

Section 506

Chapter 7
Charitable Transfers

1. Expanded the discussion of the requirements for estates or
complex trusts to deduct charitable contributions on
Form 1041, based on a recent court case.

Section 701

2. Clarified thediscussionof the tax consequencesof distribu-
tions made from a charitable remainder trust to an income
beneficiary.

Section 704

3. Expanded the discussion of contributing qualified conser-
vation easements to include those transferred during a
donor’s lifetime.

Section 715

Chapter 8
Valuation Issues

1. Enhanced the discussion of defined value clauses to
include suitable entities for receiving an adjustment
amount.

Section 802

2. Added a caution that valuation discounts will reduce
income tax basis, causing additional taxable income
recognition upon the beneficiaries’ sale of the asset.

Section 803

Chapter 9
Generation-Skipping
Transfers

1. Expanded the GST tax exemption discussion to include
testamentary trusts created prior to October 22, 1986, in
which the decedent was mentally disabled until his death.

Section 902
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Chapter 10
Life Insurance and
Liquidity

1. Expanded the discussion on the uses for life insurance. Section 1000

2. Added a practice tip on evaluating existing ILITs to
determine if they still meet the original purpose in light of the
higher estate tax exclusion amount.

Section 1004

3. Recommended flexibility when setting up a new ILIT. Section 1005

4. Discussed strategies to repurpose an ILIT that does not
meet the client’s current needs.

Section 1005

Chapter 11
Retirement Plan
Distributions

1. Updated the discussion of satisfying pecuniary bequests
with IRD assets for a recent IRS ruling on whether income
recognition is accelerated.

Section 1102

2. Explained how the value of longevity annuities can be
excluded when determining minimum required distribu-
tions.

Section 1105

3. Updated the discussion ofmaking tax-free rollovers of up to
$100,000 from an IRA to a qualified charity for taxpayers
aged 701/2 or older.

Section 1105

4. Added issues to consider for concerns of bankruptcy or
creditors’ claims when naming a designated beneficiary.

Section 1106

5. Clarified the discussion of whether Roth IRAs receive
protection against bankruptcy and other creditors’ claims.

Section 1107

6. Expanded the discussion of planning for Roth IRA conver-
sions or rollovers.

Section 1107

7. Included the IRS’s new guidance on allocating pre-tax and
after-tax amounts from eligible rollover distributions from a
qualified plan.

Section 1108

Chapter 12
Marital Transfers

1. Explained that a decedent must own a beneficial interest in
property if it is included in the marital deduction.

Section 1201

2. Provided information on requesting an extension of time to
make a portability election.

Section 1202

3. Addedanewsectiononwealth transfer planningopportuni-
ties for legally married same-sex couples.

Section 1215

Chapter 13
Elder Care Planning

1. Includedstrategiesdesigned tomaximize the lifetimesocial
security benefits for married couples.

Section 1302

2. Added a discussion on receiving social security benefits
when outside the U.S.

Section 1302

3. Added an observation on a potential Medicaid planning
opportunity by restructuring a trust interest using trust
decanting.

Section 1304

Chapter 14
Planning for Incapacity
and the Terminally Ill

1. Expanded the discussion of the advantages of revocable
living trusts.

Section 1401

2. Added guidance on important planning strategies to
consider for the terminally ill client.

Section 1402
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Chapter 15
Postmortem Estate
Planning

1. Updated the discussion of the executor’s personal liability
when distributions are made to beneficiaries before paying
the decedent’s taxes.

Section 1502

2. Added a planning tip on selecting a longer fiscal year when
significant income tax deductions are anticipated in the
estate’s first tax year.

Section 1504

3. Provided guidance on planning to distribute an installment
note from an estate or testamentary trust.

Section 1504

4. Included planning strategies on paying deductible estate
expenses to maximize the income tax benefit.

Section 1504

5. Clarified the discussion of planning to deduct depreciation
and/or depletion on the estate’s income tax return.

Section 1504

6. Expanded the discussion of using a qualified disclaimer for
income tax savings.

Section 1516

Chapter 16
Reviewing Wills, Trusts,
and Other Documents

1. Clarified the discussion of when the income tax benefits of
a basis step-upmay bemore beneficial to the beneficiaries
than the benefits achieved with a bypass trust.

Section 1606

2. Added coverage of provisions to include in the divorce
clause that can help clarify the grantor’s intent for removing
unintended beneficiaries when divorce proceedings are
started.

Section 1608

3. Expanded the discussion of prenuptial agreements and the
benefits they can offer.

Section 1610

4. Enhanced the discussion of trust decanting with a caution
onpotential estateandgift tax thatmayoccurwhencreating
new interests.

Section 1611

Glossary 1. Added various terms and updated values that may be
helpful to estate planners.

Throughout


